CORE COURSE - |11
Subject: BUSINESSECONOMICS (MACRO)-II Course Code: 243
Total Credits: 03

Preamble —

An approach to Macro Economics is to examine the economy as a whole. This paper
aims to provide knowledge about macroeconomics that includes macro-economic variables and
theories. It aso aims to make students familiar about the various concepts of macroeconomics
like functions of money, trade cycleand macroeconomic policies and also about the concepts
used in public finance.

Scope of the programme —
Basic Knowledge of Macro Economics

Objectives—

e To familiarize the studentsto the basic theories and concepts of Macro Economics
and their application.

e To understand the theories of money.

e To understand the phases of trade cycle and policy measures to elongate the trade
cycle.

e To understand various concepts related to public finance.

e Tounderstand credit creation of banks and money measures of RBI.

Unit Name and Content of the Chapter Purpose & Skillsto be Developed
M oney:
1.1 Meaning and Functions of Money.
1.2 Demand for Money:
1.2.1 Classical Approach.
1.2.2 Keynesian Approach. Purpose:
1.3 Supply of Money: To understand the concept of money.
Unit 1.3.1 Credit Creation of Commercial Banks | T0 make the students know about
1.3.2 Money Measure of RBI (M1, M2, Demand, Supply and Value of Money.
1 M3, M4). Skills:  Interpretation, comparative
1.3.3 Credit Control Methods. analysis, critical thinking, writing
skills
1.4 Value of Money:
1.4.1. Quantity Theory of Money.
1.4.2 Cash Balance Approach : Marshall,
Pigou, Robertson and
Keynes
Unit | Inflation: Purpose:
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2 2.1 Meaning and Definition To understand the concept Inflation.
2 2 Causes of inflation To understand the stagflation and
2.3 Consequences of Inflation Phillips curve. _ N _
2.4 Demand Pull and Cost Push Inflation ills: Understanding, writing skills,
2.5 Stagflation: Meaning and Causes critical thinking
Tradecycle: Purpose:
Unit 3.1 Meaning and Definition of Trade Cycle th?gg(i:ac?lr:ad the concept and phases
ni — -
3 3.2 Characteristics of Trade Cycle To underéand the policy measures
3.3 Phases of Trade Cycle Skills: Understanding, writing skills,
3.4 Control of Trade Cycle: Monetary Measures | critical thinking
and Fiscal Measures
Public Finance:
4.1 Meaning and Definitions.
4.2 Scope of Public Finance. Purpose:
Unit 4.3 Importance of Public Finance. To understand Public Finance.
4.4 Meaning and Types of Tax. To understand the Procedure of
4 4.5 Public Expenditure: Meaning and Causes of | Budget.
Increasing Public Skills: Understanding, Critical
Expenditure. thinking and writing skills.
4.6 Public Debt: Meaning and I mportance.
4.7 Budget: Meaning and Types.
Teaching methodology:
Utn' L-Ie-;tl?: e lm]e?\éegé\ée Z:\lén shows Project Expected Outcome
No S to beusad AV Application
S
e Open book e Y ou tube lectures o Studentswill
discussion e Films e Implicati understand
1 14 o Casegtudies onof concept and
e Problem liquidity theories of
solvingbased trap. money.
learning e Credit control e Will be
methods used by able  to
India critically
evaluate
supply of
money in
the
economie
S.
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2 10 e Digital lectures | e Youtubelectures | e Inflationtrends | ¢ Will understand
e Jigsaw reading e Online PPTs indeveloped and|  the causes and
e Project based developing consequences of

learning countries inflation
* Trendsof Will understand

agricultural
pricesin India | the concept of
stagflation
3 10 e Game oriented e Films e Anti-cyclical Will understand
classes e You tube lectures policy phases of trade
o Pair learning measuresused | cycle

« Group discussion by various Will understand
e Games and countries the types of

simulation * Effect of US policies

recession on :

Able to interpret
theworld | cffect of anti-
economy ) -

« Implication of cyclical policies
these measures on the economy
4 14 ¢ Group discussion e Youtube e Trend of Will  understand
e Teacher driven lectures developed and  public  revenue
e OnlinePPTs nor- and public
developed | expenditure
expendl_ture in concept
Indian .
economy Will  be
o Typesoftaxes dable to
in India analyze,
e Study of interpret
Indian budget| and

criticize

public

policies

with

theoretic

al base
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